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Fifty years ago when a Labour government came into office early in 1974 they spent more in the public sector, 
borrowed more, fuelled a subsidy and wage inflation in the nationalised industries and lost control of the nation's 
fjnances. They had to go cap in hand to the IMF to get a bail out to defend the pound. The IMF made them start a 
programme of spending cuts. After a disastrous economic performance with high inflation, collapse in growth and 
many industrial closures they lost the 1979 election. 


Labour had got in following the unfortunate short Heath government of 1970-4. The Heath government presided 
over an inflation followed by a recession along with the US and Europe. They blamed it mainly on the decision of the 
OPEC Middle Eastern oil producing countries to form an aggressive cartel, cut output and force the oil price up 
massively . This was certainly very damaging and affected many advanced countries. The UK version was made 
worse by a miners strike. lt was also the case during these events that the UK government put up its spending and 
greatly increased its interference in the economy with a prices , wages and nationalised subsidy programme. It 
allowed the Bank of England to expand the money supply by adopting a new monetary policy called Competition 
and credit control. Large amounts of lending were generated which led to a property bubble. 


| mention this not because our current position is the same, though we can learn from the impact of an external 
energy shock and from bad Central banking in both 1970-3 and 2020-3. | mention it because the period of damaging 
Labour government led to the publication of the work by Eltis and Bacon, two Oxford economists, pointing out the 
UK had too few producers. The UK then had a worse productivity problem across the whole economy than we do 
now. Their analysis showed how the massive overextension of the public sector to 60% of GDP was unsustainable. 
It led to tax rates that were far too high, which deterred new investment in the private sector and encouraged the 
brain drain as successful and talented people went elsewhere to avoid the penal levels of income tax Labour 
imposed. The marginal rate was 83% on earned income and 98% on savings income, effective confiscation. The 
poor productivity in the public sector was compounded by low productivity in the private sector. Contrary to common 
belief at the time a lot of business did have modern machinery like the US and Germany, but did not get the same 
output per person from it. 


The Eltis and Bacon main perceptions that too much public spending led to a squeeze on the private sector were 
correct. When looking at today's problems there are some similarities. It is however important to recognise the fact 
that the public sector does produce valuable output which is captured in modern GDP figures by assessing the 
number of pupils taught and the number of NHS treatments undertaken. | will be looking again in future articles at 
the fast productivity decline in the public sector 2019-23, a new feature, as well as the related lack of good control 
over public spending growth rates. 
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EVENTS COMING UP 


The Alternative View Presents 
Date: 24 March 2024 
Time: 11:00 AM - 3:30 PM 


Location: The Assembley Rooms, Glastonbury, 
UK 


Tickets and Info 


EVENTS 


THE ALTERNATIVE VIEW 
PRESENTS 


Join us for the first The Alternative View 
Presents with Gary Fraughen 


Gary will be sharing his research and speaking 
about many subjects including: 


Blue shift radiation 

Super fluid consciousness with servants 
Savants and greed 

Numbers in the cracks and crevices of the 
universe 

The universal balance sheet of doing harm to 
others 


This is your opportunity to get up close and 
personal with Gary. This will be a more intimate 
event with plenty of opportunity for questions 
and discussion. 


Tickets and Info 


The Alternative View Conference 14 


Date: 26 May 2024 
All-day event 


Location: The Leonardo Hotel, Midsummer 
Boulevard, Milton Keynes, MK9 2HP, UK 


Tickets and Info 


AV14 — 26th May 2024 


The AV Team are pleased to announce that 
AV14 will be held on Sunday the 26th May 
2024. It will be a one day multi speaker 
conference held in the Leonardo Hotel, Milton 
Keynes, UK. The AV Team and speakers look 
forward to seeing you there. 


Tickets and Info 
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A Big Thank You 


A big thank you to those of you who attended 
the AV13 Conference in Milton Keynes. lt was 
fantastic to finally get back together and 
welcome old friends and newcomers to a very 
enjoyable and memorable event. We are 
already already working on the next AV events. 


If you didn't make it to AV13 we now have the 
presentation recordings available. 

Regards and best wishes. 

The AV Team. 

www.alternativeview.co.uk 

How to Watch 

To watch please click on any video and 
purchase a ticket. Once you have made your 
purchase you will be sent an automatic email 
confirmation with your password details. You 


have unlimited viewings for the duration of your 
ticket. 


Important: Please check your spam folder after 
your purchase as sometimes the confirmations 
go to spam. If you don't receive your password 
within 10 mins please contact us. We also have 
a help page. www.alternativeview.co.uk/help- 
page 
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Ecommerece-Help 


Experts in Ecommerce and Shopping Carts 


www.ecommerce-help.co.uk 


Alternative View Media 


Media group behind The Alternative View 
Conference 
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THE TAP BLOG 


The blog that's fed by you, the readers. Please 
send in the news and stories that you think are 
of interest using the form below. 
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Moon Spelt Backwards 
„Antispam Question 


Post Content 
'Post Content 


Upload an Image 
Please select your image(s) to upload. 


Choose File | No file chosen 
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SUPPORT THE TAP 


The Tap is managed and run by Alternative View 
Media. If you enjoy the Tap Blog then please 
show your support and help keep it online. 


Donate to 
Alternative View Media 
To keep the Tap News Blog running and growing 


Other 


|] Add £0.00 GBP to help cover the fees. 


( Donate with Debit or Credit Card ) 
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RECENT POSTS 


WHO, UN, WEF and EU collaborate to impose 
censorship on the world. 


War fronts against the US and the West 
increase as the situation for the West 
deteriorates 


Immigration Immigration Immigration 
Jews Now Own Bitcoin 


Dr. Vernon Coleman: If the Covid Jab was a 
Trial Run — What Happens Next? 


Dont let the State get too big 


Hidden Signs of the Revolution. Also 
commentary on Taylor Swift, the Houthis, and 
the new FAA DEI. 
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RECENT COMMENTS 


Tapestry on Dave The Minister For Managing 
Failures 


pete fairhurst 2 on Dave The Minister For 
Managing Failures 


pete fairhurst 2 on Dave The Minister For 
Managing Failures 


NPP on Dave The Minister For Managing 
Failures 


NPP on Dave The Minister For Managing 
Failures 


pete fairhurst 2 on Dave The Minister For 
Managing Failures 


NPP on Dave The Minister For Managing 
Failures 
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This site is intended as an informational guide. The remedies approaches and techniques described hearin are meant to supplement, and not be a substitute for, 
professional, medical care or treatments. Any information is for entertainment purposes only. Any previous articles which prefix the 8th of February 2023 have no 
involvement in new upload to this site. Any Copy right infringements are not intended and any such should be made aware to the site for immediate withdraw. Articles posted 
here are for your consideration at your discretion. No purported facts have been verified. Articles do not necessarily reflect the views of the poster nor the site owner. 


Blog editor - editor[at]tapnewswire.com 


